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Funding Issues 
 

Please note the only actual “Funding Issues” submitted with this budget request that require any action on behalf of OSPB is item #5. All 
other Funding Issue data has only been entered to show adjustments between expenditures expected in FY2019 and FY2020, as follows: 
 
 

1. Federal Grant Fund Adjustment 
Data was entered to show increases and decreases in expected line item expenditures between FY2019 and FY2020 federal grants. 
For instance, we expected to expend $5.4 million more in Aid to Organizations & Individuals in FY2019 over FY2018, due to 
expected increases in program activities funded through federal resources. At this point we anticipate a reduction in federal grants. 
 

2. Housing Program Fund Adjustment 
Data was entered to show increases or decreases in expected line item expenditures between FY2019 and FY2020 for this non-
appropriated resource. Overall, expenditures are expected to decrease due to Manufactured Housing costs being reduced based on 
Manufactured Housing Fee income increase.  
 

3. State Housing Trust Fund Adjustment 
Data was entered to show increases in expected line item expenditures between FY2019 and FY2020 expenditures for the non-
appropriated HTF.  
 

4. IGA/ISA Fund Adjustment 
Data was entered to show increases to expected line item expenditures between FY2019 and FY2020 expenditures for this non-
appropriated fund. In FY2019, the Department expected to expend approximately $85,300 more in Aid to Organizations for 
Weatherization Assistance made available through an ISA for LIHEAP funds with the Arizona Department of Economic Security. 
 

5. Enterprise Compensation Strategy 
Housing Department has identified positions within the Department where compensation adjustments are warranted. Therefore, 
the Department is currently working with the Governor’s Office to address this issue for key positions in FY 2020. A well-designed 
pay increase plan will reduce high turnover and vacancy rates, resulting in a more efficient government that saves resources on 
constantly hiring and training new staff. The Department and the Governor’s Office are considering a variety of pay package 
options that could potentially include: across-the-board pay raises; merit based increases; and/or leveling to market rates. 
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The Housing Department recognizes that the Governor is particularly focused on compensation adjustments for vital public safety 
agencies. State public safety agencies often compete with local and federal operators that currently pay higher salaries than state 
positions, hindering the State’s ability to recruit and retain highly qualified individuals. Working to create a safe and secure 
environment for Arizona citizens and visitors is one of our State’s greatest responsibilities and challenges. 

Further, the Governor is uniquely positioned to collaborate across public safety and non-public safety departments, identifying 
critical compensation challenges and crafting the best solution that is appropriate for each.  

The Housing Department looks forward to working with the Governor’s Office on these solutions during the development of the 
FY 2020 Executive Budget. 
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